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! CHAIRMAN'S LETTER TO SHAREHOLDERS 

1 
;$ Dear Shareholders, 
$ 

1 would like to take this opportunity to place before you a review report of our pcrformnnces during tlie Iiiiandal ycar 
w 

2007-2008 and share witli you some perspectives on our growth strategy. Tlie performance of the Compaliy during tlio 

period under review is quite satisfactory. Tlie t~~rnover  for 2007-2008 has increased to Rs, 31.2,58 Crores as compared to Rs, 

3.01 Crores in tlie financial year 2006-07, an increase of 136'2/0, Your Company has earned a profit before tax (after 

tnterest and depreciation) of Rs.37.84 Crores as against Rs, 13.99 Crores in the previous year, an increase of 170%. 

The year 2007-08 was a year of consolidation and charting out a roadmap for our growth plan. During the year the 

ompany has filed Draft Red Herring Prospects (DRI-IP) witli SEBI after the approval of Board members on 25th Feb108.T1ie 

mpany liad also filed listing application with NSE & BSE for their approval on 26th Feb108, BSE vide their letter dt ,  28th 

arcli108 has given inprinciple approval for listing of our Sliares at their Exchange. We are expecting to bring tho IPO 

ng the month of July or August' 08. 

uring the fiscal 2007-2008, we have made significant progress, not only in terms of tlie financial performance but  also 

11 regard to the emerging opportunities in the market place and the actions that we have initiated and undertaken to get 

most out of them. Our continued success can be directly attributed to strong leadership, well dcfined goal with a 

dmap and total client satisfaction coupled with an endless quest for excellence. 

or clients of our Company include Railways, Rail Vikas Nigam Limited, RITES Limited, IRCON International Limited, 

ional Thermal Power Corporation, Hindustan Steel Corporation Limited, PWD - Orissa, IOCL, National Highway 

uthority of India. We have successfully completed around 200 km rail line and 300 km of roads and highways. 

fore concluding, I on behalf of the Board of Directors and other members of the management'tea~n would like to extend 

r appreciation to all the stakeholders, We would like to acknowledge the continued support of our customers, vendors, 

loyees, Banker's, lenders and investors. 

the end, I would like to place on record my sincere thanks to each and every one of our S1.rarcholders for repoeing tl~eir 

s t inus .  ' *  

are confident of maintaining this momentum of growth in our Company, 

hubaneswar 

d: The 5Ih day of May, 2008 

Best regards, 

Yours sincerely 

(Subash Agarwal) 
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5 #! DIRECTORS' REPORT 

Tile Members, 
& 
I 

The Board is pleased to present the eight11 Annua 11 Report together wiih the A .udited Accounts 

.I. FINANCIAL REPORTS 

Revenue 

Profit before Depreciatioii, Interest & 'Tax 

Less : Depreciation 

Less : Interest 

Profit Before Tax 

Less : For current year Income Tax 

(including provisioii for Deferred Tax 

For earlier years 

Profit After Tax 

Surplus Brought Forward 

and Fringe Benefit Tax) 

Profit Available lor Applupriatiort 

Transfer to General Reserve 

Utilisation on Bonus issue 

Dividend & Dividend Tax 

Surplus Carried Forward 

Earning per Share (equity shares of face value of Rs. 10) 

for tlie year elided 3Is' 

Rs, in lacs 
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2. OI-'I~JIA'l'lONS 

For the y~>ar  tlie Company ~:ecorded the highest ever turnover of Rs. 312.58 Ci4ore as compared to Rs. 133.03 Crore lola 

the p~evious pear. The Company also earned a substa~~tially higher alter tax profit of Rs. 27.10 Crorc? lor the year as 

against Rs. 9.4,7 Crore in t l~c  previous year. 

3. IJIIOJEC?'S UNDER IMPLI?MEN'I'AT'ION 

During the year under review, the ovei:all economic situation conlinued to be buoyant whicli provided treil~elidous 

opportunities for expansion. 'The Coinpany has been awarded with works worth more than Rs. 1,200 crore, which 

includes the following major assignments: 

a) Construction, reliabililation and widening of Cullack - Paradccp road, Orissa. Contracl value Rs. 208.27 crores. 

b) Const~:uction of road bed, bridges, facilities and general elcctrification for the Construction of new broad gauge 

line bclween I-Iaridaspur and IJaradeep, Orissa. Conlracl value Rs. 110 24 crores. 
4 %  

c) Construction of BIITS Corridor and Development ol  road, Jaipur Developmenl Aulhority, Ra~astlian. Contracl 

value Rs. 159.02 crores. 

d )  Construction of new broad gauge line, bridges, earthwork cutliiigs, road over bridges, road under bridges and 

sub ways between Saleiii-Kar~~i; Clicnnai. Contract value lis. 51.39 crores. 

e) Irrigation and canal work for construction of Bahragora distributry main caiial,eartliworl<, lining in Jharkliand. 

Conlract value Rs. 35.63 crores 

4. IPO 

10 
The Coiiipany has filed Draft Red Herring Prospects (DRI'IP) with SEBI for IPO which is expected to be launched in 

tlie month of August12008. Meanwliile the Company has also filed application with NSE ind  BSE to gel. the approval 

for listiiig. RSE has already given in principle approval, subject to certain statutory compliances. 

PREFERENTIAL. ISSUE 

As approved by tlie members in their Extra-Ordinary General Meeting held on 28"' December,2007 the Company 

has issued and allotted 011 4 1 " J a ~ ~ ~ ~ a r ~ ~ , 2 0 0 8  011 Preferential Basis, 10,00,000 Equity Shares of Rs. 101- each for cash at 

a premi~un of lis. 3051- per share to State Bank of India. Besides this the Company has also issued Equity Shares at 

different dates at different premi~lins to various investors. 

AUDITORS 

The auditors, MIS. P.A. &Associates, Chartered Accountants who retire at the ensuing Annual General Meeting and 

beiiig eligible offer tliemselves for reappointment. 

DIVIDEND 

The Board of Directors declared interim dividend of 10% on equity capital, which has already been paid to the share 

holders in terms of approval of the Board in their meeting held on 14l" March12008. Your Directors express their 

inability to propose furtl~er dividend owing to substantial investment in fixed assets for the existing works in hand. 
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8. DIRECTORS 

Mr. Dcvan J i l ~ n d r a  Mehta was appoii~tcd as a Dircctor of [his Company oii 26"' July, 200'7 c ~ ~ ~ c l  rc~signc!d offcctltrc 

from 18"' September, 2007 due to his prc occupation. Mr. Sunil Agarwal, Mr. 13. L. Agarwal niid Mr. S. I<. Siiigla 

resigned fi.oni the Board effective from 31st Octobel; 2007 as a part of restructuring process of thc Board of Directors 

to inake it broad based. The Board wisl~es to place 011 record its appreciatioii for tlie valuable coiitribution made by 

them during their tenure as inember of thc Board. 

In accordance with the Articles of Associatioii of thc Company, Mr. S.K.Pattaiiaik relircs by rotation at [lie cnsuing 

Annual Geiieral Meeting and being eligible oflcrs l~iinsclf for rc- appointmelit. 

Mr.Subas1i Agarwal was appointed as an Additional Director of the Coilipany w.e.f. 5I'' Novei~tbe1.'2007 t i l l  conclusion 

of tlie ensuing Annual General Meeting. The Compaiiy has received a notice uiider Sectioii 257(1) of tlie Companies 

Act, 1956, in writing from a inember proposiiig the ca1ididotu1.e of Mr. Subas11 Agarwal for the office of Director not 

liable to retire by iAotation along witli the deposit of lis 5001- each prescribed under thc said scction. 

Dr.U.Sama1, Mr.S.C.Parija, Mr. S.R.Choudliuiai and Mr. Dipal< Kuniar Dey were appoinkxl as an Additional Directors 

of the Co~npaiiy w.e.f. 27"' Noveinber'2007 upto the coiiclusion of tlie next Annual Gencral Meeting . Tlic Company 

has received iiolices under Section 257(1) of Llic Conipai~ies Act, 1956 in writing from a member proposiiig thc 

candidature of Dr.B.Sama1, Mr.S.C.Parija, Mr. S.K.Cl~oudliuri and Mr. Dipak Kuinar Dey for tlic office of Director 

liable to retire by rotation aloiig with deposits of Rs 5001- each prescribed uiider the seclion. 

PARTICTJLARS OF EMPLOYEES 

During the financial year 2007-08 there wcre two einployees in t11e Compaiiy drawiiig a gross rcinuneration in 
I I 

excess of the liinit fixed as per Section-217 (2A) of the Companies Act, 1956 read with the Compo~iies (Partic~tlars of 
jval Employees) Rules, 1975. Details of wliicli are given below; 

r u t y  

$ 8- I h4r. Subas11 Agarwal 1 43 1 Executive 1 10,00,000 1 17 1 05/11/2007 1 Nil 1 

rs at Mr. Rajesh Agarwal 35 Managing Director 1 29,70,000 1 12 1 01/10/2006 1 Nil I 
I .- . . -- . 

- --, - -- - - 
Prevfous 

Employment 

-7-- 
, : ; $ - T T ~ ~ r n ~ f  tile Dedgngtiot'l 

?ih h 'person 'In 
I 

-.,I, 

IiESPONSIBILITY STATEMENT 

In pursuance of Section 217 (2AA) of the Companies Act, 1956, tlie Directors make tlie following responsibility 
and 

i) That In tlie preparation of Annual Accounts, the applicable Accountilig Sbandards have been followed by 

ARSS Infrastructure Projects Ltd. along witli proper explanation relating to inaterial departures except AS - 

nare 15, Accounting for Retirement Benefits in the Financial Statements of Employers and AS-27, Financial Reporting 

lieir of Interests in Joint Venture issued by the Institute of Chartered Accountants of India, 

3nd. 

.. ,.,,..,..,. 

-.-"-----,.-.--,-- -- - 
2 . ,,Gross 1 ~ x ~ e r l e T - - - b z e  OF 

Ret~~t~neration (No of years) coinmencement 
(Rs.1 of employment 
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ii) Tliat Tlie Directors liad sclccLrd such Acco~~nLing Policies and applied tliciii consistently and n u d e  juclgmenl 

and eslimalss lliat are rcasonablr and prudent so as Lo give a true and fair view of Llic stale n l  aflairs of the 

Company as at the cnd of tlie financial year 2007-2008 and ol the profit of tlie Com13any for t11dl pcriod, 

i i i )  Tlinl l l i ~  Dirr\rlnl-:; lind 1nltr.n T~rol~c~r nnd !;ufficic~~t care for riiainlcnancc of adcqualc acco~uitjlig rocc>rds in 

accordance willi the provisions of tlie Companies Act, 1956 for safeguarding [lie asscls of [lie C o ~ i i ~ a ~ i y  and 

for prevenling and detecting frauds and other irregularities and 

iv) 'T'hat tlic Directors liad prepared the Annual Accounts on a going concern basis. 

11. CONSERVATION OF ENERGY, TECIlNOI,OGY ABSORl"TION, FOREIGN EXCI-IANGE EAlININGS & OUTGO 

ETC. U/S 217 (1) (e). 

During tlie year under review tlie Co~iipaiiy lias tal<en adequate measures for conscrvalion of energy and also has 

not absorbed any technology absorpLioli wliatsoevcr in accordance witli tlic provisions ol Se~t ion 23 7 (1) (u) of the 

Cornpanics Act, 1956 read witli tlie Compaliies (Disclosures of particulars 111 the Report of Board of Directors ) 

Rules, 1988. 

The Company has neither earned nor incurred any expenditure in foreign currency durilig the year ended 31h' 

March'2008. 

12. PUBLIC DEIJOSITS 

Your Company lias not invited any deposits from public and Shareholders in accordalice witli the Section 58 Aof the 

Companies Act, '1 956. 

13. AUDlT COMMITTEE 

The Board of Directors of the Company have constituted an Audit Committee, as per tlic provisions of Section 292A 

of the Companies Act 1956. in tlieir meeting lield on November 27, 2007. 

The Committee consists of 3 members: 

i. Mr. Swarup Chandra Parija (Cliairman) 

ii. Dr. Bidhubhusan Salnal 

iii. Mr. Sujil Ralijan Chaudhuri 

All tlie above members of tlie Audit Committee are Non-Executive Independent Directors. 

14. SI-IAREHOLDERS GRIEVANCE COMMITTEE 

Your Company lias constituted a Shareholders Grievance Committee. The constitution of the Committee was approved 

by a meeting of tlie Board of Directors lield on November 27, 2007. 

The Committee consists of 3 members: 

i. Dr. Bidhubhusan Samal (Chairman) 

ii. Mr. Sujit Ranjan Cliaudhuri 



ARGS I n f v n ~ t ~ u c l u ~ e  P t u l c c u  L l ~ ~ t l t e d  

leiit iii. Mr. Dipak Kutnar Dey 

the All the above i ~ ~ e m b e r s  of the Sl~areholders Grievance Coininittec. are Non-Executive I~idependent Directors. 

has 

the 

,rs ) 

f the 

15. CORPORA'TD GOVERNANCE 

Your Compally has voluntarily adopted tlie recluirement of corporate governai~ce as prescribeci under cla~lse 49 of 

the Listing Agreement and a separate section titled "Corporate Goveniance" has been iiicluded ill the Annual Report 

along with Management Discussion and Analysis Report and Shareholders information repo~.t. 

26. INDUSTRIAL RELATION 

Employee relations conti i i~~ed to be cordial I:Iirot1ghout the year. 'T'11e wl~ole-hearted support of employees and a 

sense of belongingness with the organization and solidarity with the inanagemelit of t11e Coinpany has been able to 

acl~ieve better performalice during the year. 

ACKNOWLEDGEMEN1' 

The Board of Directors acknowledge with deep appreciation the co-operation received froin the Govt, of Orissa 

particularly tlie 'Ministry of Works, Govt, of India, particularly.Ministry of Railways, Employees and all busiiiess 

associates of the Company. Your Directors also tl~ankfully acknowledge all the Investors more particularly tlie Slate 

Bank of India for reposing faith in tlie Company. 

The Board wishes to place on records its appreciations for efforts and contributions made by the employees at all 

level which made possible the significant achievement by your Company. 
m 

For and on bel~alf of t.l~e Board of Directow 13 

e 5"' day of May, 2008 

(Subas11 Agarwal) 
Chairman 



REPORT ON MANAGEMENT DISCUSSION AND ANALYSIS 

Inclia's 1lill.astructur:c hidustr)~ has been expandiiig ijl an acceleralecl pace to support the economic growtli sale ol 

arouiicl 8.5 per cent. 'l'he six core-iiifraslr~icture industries, wliicli acco~i~i t  for a conibiiied weight of 26.68 per cent in 

tlie iiidex of ind~istrial production (IlP), registered a g1:owth of 8.6 per cent in 2006-07 as against 6.2 per cent during 

2005-06. T'Iie growtli lias continued pace during tlle current fiscal, witli tlie six core-iiih:ast1:uct~1i~e industries growing 

at the rate of 6.9 per cent during April-Septembei: 2007. 

Your Conipany is engaged in construction activities in India aiid unclertal<es coiistructioii of railway iiifraslr~~cture, 

roads, liigliways, bridges and irrigation projects. Your C:oiiipaiiy started as a construction C:ompaiiy in the field of 

railway i~ilrastructure development, mainly in tile state of Orissa aiid subsequently expanded our busj~icss activities 

in tlie zonai jurisdictions of East Coast Railway, Soutli Eastel.11 Railway, South East Central Railwa9,~Soutl1erii Railway 

and Nortli Western Railway. 

Your Company has a dominating presence in Eastei'n l~idia, particularly in the state of Orissa. I'lowever, in recent 

pears we liavc p1.1rsued opportuiiities in other parts of India iiicludiiig states of Cliliatisgarli, Rajastlian, ]harl<liaiid, 

Ilaryana, Andlira Pradesli and 'I'amil Nadu. 

2. O13130R'TUNITIES AND T'I-IREKT'S, RISKS AND CONCERNS 

I 
Some of tlie importaiit projects being currently executed by us 011 standalone/joint venture basis are iiamely 

14 Coiistruction, reliabilitatioli and wideiiilig ol Cuttack - 13al:adeep road, Orissa, for a contract value of 17s. 20,826.77 

lacs, Constr~~ctioii of road bed, bridges, facilities and geiieral electrificatioii for tlie construction of iiew broad gauge 

line between I--1aridaspur and Paradeep, Orissa. The contract value for tlie project is Rs. 11.,024.05 lacs, Consbructioli 

aiid four laiiiiig of tlie Siligaper~uinal - I<oil - Sriperumpudur road, Thinil Nadu, for a contract value of lis. 10,226.30 

lacs, C ~ i i s ~ ~ ~ u c t i o i i  of iiew broad gauge line, bridges, earthwork cuttings, road over bridges, road uiider bridges and 

sub ways betnreen Salem-I<arul; Cliennai. Tlie contract value for tlie project is Rs. 5,139.05 lacs, Irrigation and caiial 

worlts lor construction of Baliragora distributry inaiii caiial, earthwork, lining in Jliarkliaiid, for contract value of Rs. 

3,563.10 lacs. 

111 order to ineet the pre-qualification requirements for certain infrastructure projects, wliicli require higher capital 

adequacy or technical expertise, our Company lias to enter into joint ventures witli tl~ird parties. Iii case we are 

unable to forge ail alliance wit11 SLIC~I  third parties, we Ina)r lose 011 the opportuiiity of qualifying for such projects. 

Yn~ir h~~sii ic~ss r ~ q ~ i i r ~ s  a s~~hstnntinl n ~ n n ~ l n t  nf wnrlting rnpitnl. 111 many mscs, worlting capital is required to filiance 

tlie purcliase of materials and execution of construction and otlier work on projects before payment is received froin 

clients. Unanticipated increases in costs of equipment, inaterials or fuel niay adve1:sely affect our results of operations. 

Your business operations niay be adversely affected by severe weathel; wliich inay require us to evacuate personnel 

or curtail services and it may result in daniage to a portion of our fleet of equipment or facilities resulting in tlie 

suspeiisioii of operations and may prevent us from delivering inaterials to our jobsites in accordance with contract 
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schedules or generally reduce our productivity. Certain contracts provide tliat we sl~all be liable for any loss due to 

delay in commencement or execution nf 1.1ie work, even i f  such delays are 011 accouiit procuring construction inaterial 

and fuel. We operate in a conipetitive eiivironnient. While seiS\~ice quality, tecli1iical capacity aiid performance, 

healtli aiid safety records and l~erso~i~iel., as well as reputatioli and experieiice, are importa~it coiiside:rations i l l  

client decisioi~s, price is a major factor in most tender awards. OLII. industry Iias been frequently subject to  intense 

price competition. 

OUTLOOK 

Constri~ction projects are typically awarded tlirougl~ competitive bidding process to bidders t\tith certain eligibility 

mquil.emeiits based on their past experience, tecl~nical capabilities and fiiiancial strength. We bid for projects both 

on a standalone basis as well as tlirougl~ project specific joint- vei~tures. Your Company ha\re e ~ ~ t e r c d  into joint 

ventures with national and international players such as PT Adhikarya (Persero), 1-Iarish Chanclra (India) Liiiiited, 

Trive~ii Engicons Privake Limited, RITES, lCalindee Rail Nirman (Engineers) Limited, Patel Eligiiiuering Ltd, Rohit 

Kain~ar Das Construction Private Limited, Backboi~e Enterprises Ltd, and Atlanta Ltd. 

XIajor clients of your Coinpany include Minislry of Railways, State Governn~enl of O~~issn, Rail Vilcas Nigain 

Limited, RITES Limited, lRCON lnlernalional I,imited, National 'Thermal Power Corporation, Hilidustali SLcel 

Corporation Limited, PWD - Orissa, IOCL, National I-lighway Aull~ority of India. We have successfully conipletcd 

Fwoelnd 200 kin ].ail line and aboul 300 km of roads and I~ighways. 

, REVIEW OF OPERATION 

The. Financ~al statements have been prepared in conipliailce wit11 requircinenls of the Coinpanies Act, 1956 and the 

applicable acco~unting standards. 15 

The abridged profit & Loss staleinents for the fi~~ancial year ended 31" March, 2008 is as follows. 

(Rs. In Lakhs) 
--Pri.T*--n---------,- -------A 

' *  -7 2001-2008 2006-2007 O/O change 

i Yet Sales 1 31,257.99 1 13,300.13 1 1 3 5 1  1 
' Qther Income I 292.33 

-.-- " **- -- 
83.08 252% 1 - - .-- - -- -- - - - 

BPaoiit before interest, Depreciation & Tax 5,120,67 1,949.95 163"/0 

395.01 175.'10 126% 
. ..... ........... 

26.58 100% 
- . 

rorision for Tax 1,047.64 451.82 132% 
, -- 

Profit atter Tax 2,709.79 
.. - . . 

E.arning per share (Rs.) 23.77 
........... -- 
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5. IN'I'81<NAId CON'I'ROI, SYSrI'IIM AND EI:I;IClI;,NCY 

'The Company lias put in placc a system of internal controls and checks wliicli are supplclnentcd b y  a regular 

internal audit procedure coininensuraIc with the size of its business and naturc of its operations. The Audit Co~nmitlee 

of the Board meets at regular iiilcrvals and actively reviews the internal control systems which ate reflccled in tlic 

internal auclit reports. Suitable corrcctivc actions are initiated whenever necessdry. 

6. MANAGEMENT DEVEl,OPMENT IN k1K 

Your Company has a well qualifiecl and experienced team of professionals wlio have contribulcd to the performance 

of the Company. Labour relations at all the manufacturing units of the Colnpany continued to remain cordial 

tlirougliout the year 2007-2008. There was 170 industrial ulirest during the year. 

The statements in report of the Board of Directors and the Maliagellieiit Discussion & AnalysiqReport describing 

the Company's outlook, estimates or predictions may be forward looking statements within the meaning of applicable 

laws and reg~~lations. Actual results could differ materially from those expressed or implied since the Company's 

operations are influenced by 1nany external and internal factors beyond tlie control of the Manageilient. 'I'lie 

Management takes no responsibility for keeping tlie members updated on changes in these factors except as may be 

statutorily required froin time to tirne. 

I 16 For and 011 behalf ol the Board of Direclors 

Place: Bhubaneswar 
Ilahd: The 5''' day of May, 2008 

(Subash Agarwal) 
Chairman 
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RATE GOVERNANCE 
lar 

tee 
CCMF'ANY'S PHILOSOPJ%Y ON CODE 01: CORPORATE GOVERNANCE. 

:he 

Carprate Governance, a requirement under clause 49 of the listing agreemelit is applicable only to listed Companies. 

Btt?Camyany voluntarily adopted the practice of corporate governance in order to practice the virtues of aderluate 

&selassures, transparency and accountability even t11ougl1 it is not mandatory at present. 'l'he Company's pl~ilosophy 

~ c e  5:m m r p ~ ~ r a t e  governance is to attain the l~ighest levels of transparency, accountability and responsibility in all 

lial -rations, disclosures and interactions wit11 its sl~arel~olders, investors, lenders, elnployees and Governtnent. Tlie 

Company believes all its operations aiid actions must serve the goal of enhancing overall Stakeholders value 

WEB a sttstained period of time. 

X3ARB) OF DIRECTORS 
ing 

ble O M ~ S I T I O N  

1y's 3te%ard of Directors presently comprises four Wliole Time Directors and four Independent Directors having vast 
The experience in corporate governance wit11 tl~em. The status of Directors and Board Meetings are as follows: 
1 be 

BET. Subas11 Agarwal 17 

Sudliendu Sekl~ar Chakraborty 

Diyak Kulnar Dey 

nrup Chandra Parija 

%.$FETING AND ATTENDANCE 

&ring the year 2007-2008 Twenty Board Meetings took place 011 the following dates 

007, 30-04-2007, 03-05-2007, 05-05-2007, 09-05-2007, 17-05-2007, 01-06-2007, 26-06-2007, 02-07-2007, 12-07- 
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Attendance ol  Directors at. Board Meeting held alter induclion of Independent Directors and adoyliuit o l  C O I : Y U I . C I ~ &  

governance: from 27-1 1.-2007 (Four meetings lic?ld) are providcd liere in below: 

Mr. Subasli Agarwal 4 
.--w----..-.mm.-- 

Mr. Rajesh Agarwal 4 
p,--.--p--.-...-----. 

Mr.Soumendra Keshari I'attanail< 4 
........................................................................................................................................ 

Mr. Sudhendu Sel<liar Chakrnborty 3 

1 Dr. Bidbubhusan Sarnal I 4 I 
Mr. Dipak Kumar Dey 3 

... .... . ........ ....... '. 
Mr. Swarup Chandra Parija 4 

Mr. Sujit Raiijaii Chaudhuri 2 
........ 

111. AUDIT COMMITTEE 

The Board constituted an Audit Committee! 011 27"' Nov12007 in terms of Section 292-A of the Companies Act, 1956. 

The Co~nmittee consists of 3 Directors and all are non-executive Independent Directors. Tlie role and tcrins of the 

reference of the Audit Committee cover the areas mentioned under clause 49 of the Listing Agreement read with 

Sectioil292A of the Companies Act, 1956 besides other terins as referred to by the Board of Directo~+s fro111 time to 

time. 

During the year 2007-08 two Audit Coinniittee Meetings took place. The coinposition of Audit Committee of the 

Board and the attcndance of the members is given below : 

,___."__/___ -- _ -- - - --- p - - - - - - - - -- 
- Name of the Director No. oi Meetings 

Mr. Swarup Chandra I'arija (Chairman) 

Dr. Bidhubhusan Samal 
. . . . . .  
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EMO1,DERS GRIEVANCE COMMITTEll 

The Company lias constituted a Sliareholders Grievance Committee. The constitution of the aforesaid Committee 

approved by a meeting of tlie Board of Directors held on November 27, 2007. Tlie Committee consists of 3 

.. Dr. Bidliubliusan Samal (Chairman) 

.'L, Mr. S ~ ~ j i t  Ranjaii Chaudliuri 

Mr.Uipnk Kulnar Dey 

Company Secretary a i ~ d  Coinpliance Officel; Mr. Bibl~uti Bliusan Sahoo is tlie Secretary of the said 

EAB.UNERATION COMMITTEE 

Company lias not constituted any Remul~eratiol~ Committee as provided in clause 49 of the Z.isting agreernelik 

is yet to be applicable to the Company. But tlie Company has active proposal to constilute such committee 

ERATION PAID TO EXECUTIVE DIRECTORS 

(In Rs.) 

ng fees paid to Non-Executive Directors for attending BoardIBoard Committee Meeting during the financial 

C83DE OF CONDUCT 

Board has adopted a code of conduct for all Board Members and designated senior manageinent officials of the 

my All Board Members and senior management personnel have affirmed compliance wit11 the code of conduct. 

,$,&~cJaaation signed by the Chief Executive Officer (CEO) to this effect is enclosed at the end of this report. 



Plot No-38, Sectola-A, Zone-D, Mancheswar 
Industrial Estate, Bliubaneswar - 75101.0. 30-09-2005 

" " """" ' 

Plot No-38, Sector-A, Zone-D, Manclieswar 
Ind.ust~.ial I!state, Bliubaneswar - 7510:l.O. 27-09-2006 

Plot No-38, Sector-A, Zone-D, Ma~iclieswar 
industrial Estate, Bhubaiieswar - 75:1010. 27-09-2007 I 

No special resolution was adopted tlirougli postal ballot. 

VIII. DISCLOSURES 

I)isclosures on ~naterially significant ~ l a t e d  party transaction of h e  Company of material nature r i t l i  its prolnotcrs, 

tlie director or the nianagemc?nl or their subsidiaries or relatives etc. Potentially conflicting with the interest of tlie 

Coinpany at large during the year. Details provided ill tlie notes forming part of the accounts. 

IX. MEANS 01; COMMUNICA'I'ION 

a) Maliagellient Discussion and Analysis Report forms part of tlie report of the Directors. 

X. GENERAL 1NFORMATION FOR SHAREHOLDERS 

1. Date, 'Time and Venue of tlic Annual General Monday, 16th June, 2008 at 11.30 am at Registered Office 
18' ly&&iur>1kWLt8'M 

Meeljng of the Coinpany of the Company a t  Plot No, 38, Scctor-A, Zone-D, 
20 I Manclicswar Industrial Estate, Rhubaneswar-751 010, 

Orissa 

2. Financial Calendar 2007-2008 

Board Meeting to be taken on Record Un-audited Provisional Financial Results. 

0 .  Dividend The Compaiiy has declared an interim dividend of 
10% on 14th March, 2008 and decided restrict the total 

dividend to that only. 

For the Quarter ending 30-06-2008 

For the Quarter ending 30-09-2008 

For the Quarter eliding 31-1272008 

For the Quarter ending 31-12-2009 

4. Dematerialisation of Shares 

The Company's Shares are available for delnaterlisation on both the Depositories viz. National Securities Depository 

Ltd. (NSDL) and Central Depository Services (India) Limited (CDSL), for which purpose the Coinpany has entered 

into Agree~llents with tlie respective Institutions. 

Last week of July, 2008 

Last week of Octobel; 2008 

Last week of T?nuiry, 2009 

Last week of April, 2009 



ARSS Inf~'astr~~ctul 'e Projects Llmltcd 

trial Estate, Sakivillas Road, Sakinaka, 

gshareonline.cotn, E-mail: edp@bigsI~a~eonlinc.co~~~ 

I'i3ttern as 011 316' March,2008 

Financial Institutions and 

private Corporate Bodies 

"." .. 

--.--.-.- 

.. .-. . . " . ", 

ay  address their communications/suggestions/grievances/q~ to : 

,2588554, FAX : (0674) 2585074 

For and on behalf of the Boald of Directors 

(Subash Agarwal) 
Chairman 
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To 

The Board of Directors 

ARSS 1nll.astructul:e Projects Ltd. 

Iiegd. Office: Sector-A, Zot~e-D, Plot No. -38 

Maiicheswar industrial Estate, Manclies~var 

Bhubaneswar-751010 

Orissa 

Dear Sirs, 

I do  hereby certify tliat the all Meinbers of tlie Board of Di~:ectors of the Company and the Senior Management l'ersonnel 

Iiave affirmed their compliaiice witli the code of conduct laid down by tlie Board of Directors of the Company in Lheii* 
', 

Meeting held 011 4"' January, 2008. 

This certificate is being given in cornpliailce will1 the requirements of Clause 49(i) (D) (ii) of tlie Listing Agree~lieiit to be 

entered into with the Stock Exchanges. 

Place: Bhubalieswar (Rajesli Agarwal) 
Dated: Tlie 5"' day of May, 2008 Managing Director 



t changes ill accounting policies during the year and that tlie same have been disclosed in tlie notes to 

ial statements; and 

&significant fraud of which we have become aware and the involvement therein, if any, of the management 

Boyee liaving a significant role in the Company's internal control systems. 

(Abhishek Jajoo) 
Chief Financial Officer 

(Rajesh Agarwal) 

Managing Director 
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ARSS In(rastructuro ProJocts 

Pmjeets Ltd 

ai the attached balance Sheet of ARSS Inf~.astructure Projects Ltd, as at 31." Marcli'2008, the Profit and 

a: aaad also tlie Cash flow statement for the year ended 011 that date annexed thereto. These financial 

am Ftlx tesponsibility of the Company's Management. Our responsibility is to express an opinion 011 these 

based 011 our audit, 

uath audit in accordance with auditing standards generally accepted in India. Tliosc staiidards require 

a& perform the audit to obtain reasonable assurance about whether Llie financial statements are free of 

sbtenaent. An audit includes examining, on a test basis, evidence supporting tlie amounts and disclosures 

1 statements. A11 audit also includes assessing the accounting principles used and significant estimates 

n ~ n t ,  as well as evaluating the overall financial statement presentation. We believe that our  audit 

ble basis for our opinion. 

by the Companies (Auditor's Report) Ordel; 2003 issued by the Central Government of India in terms of 

1 of section 227 of tlie Companies Act 1956, we enclose in the Aiinexure, a statement on tlie matters 

eaphs 4 and 5 of the said order. 

m4~. ~xmments  in the Aniiexure I referred to in paragraph 3 above, we report tliat : 

all the information and explanations, whicli to the best of our knowledge and belief were necessary 

3 l i~cs  on  nccouizt ofretirement gratuity has been made on  an adhoc basis, without ascertaitziizg the acttlnl 

frsnrinl ~lnluntioi? tul~iclz is not in accordance wi th  Accouizting Standard - 15, " A c c o u ~ ~ l i r ~ g f o r  Retirtnlent 

ntt? Iirstit~rte of Chartered Accountants of India. 

HCIL-Arllliknrin- A R S S P L  JV  has been considered on  the basis of Provisional Accounts as on 31.03.2008 instead 

ag~fs .~  s,?hich is not h accordance with Accounting Standard - 27, " Financial Reporting of lnterests i n  Joint 

by 'Rle Irrstitute of Chartered Accoutztants of India. 

she Coiiipany has kept proper books of accounts as required by law so far as appears fro111 our 

t, Profit and Loss Account and Cash Flow Statement dealt with by this report, are in agreement with 
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4.5 111 our opinion, the Balance Sheet, I'rofiL ancl Loss Account and Cash Iilow SLatcmcnLliave been drawn u]:, in accordance 

will1 Accounting Standards (AS) rek(1rred Lo in Sub- seclion (3C) of SecUon 211 of L11e Colnpanies Acl, 1956 except as 

staled in Para - 4.2 abovc. 

4.6 According to the information and explanations givcn to us and on the basis u l  wrillen represe11tatio:ns ~.cceivc!d from 

the company, we report that none of the Directors are disqualified as on 31.03.2008 fro111 being appointed as ;i director 

in terms of clause (g), sub section (i) of section 274 of the Co~npanies Act, 3956. 

4.7 In our opinion and to the best of our information and according to the explanations given to us, the said accoulits, read 

with Significant Accounting Policies and other notes appearing in Schedule - 20, give the informatioll rec1uil:ed by die 

Companies Act, 1956 in the manner so required and give a true and fair view in conformity wifl.1 the accounting 

principles generally accepted in India: 

i. In the case of Balance Sheet of the state of affairs of company as at 3IS' March, 2008. 
+ ,  

ii. I11 the case of Profit and Loss Account of the Profit of the Company for the year ended 01-1 that date and. 

iii. In the case of Cash Flow Statement of the Cash 1;lows for the year ended 011 that date. 

For P.A. & ASSOCIATES 

Chartered Accountants 

(CA. P. S. Panda) 
Place: Bhubaneswar Partner 

Dated: The 5"' day of May, 2008 M. No.: 51092 



E TO AUDITOR'S REPORT 
Para 1 of the said report of ovcii date) 

of its Fixed Assets 

wnapany lias maintained propel: records showing full particulars including quantitatirre details and situation 

nhornied to us, all the fixed assets have been physically verified by tlie management in a pliased periodical 

wer which in our opinion is reasonable, having regard to tlie size of tlie Company and nature of its assets. No 

m,a&rial discrepancies were noticed 011 s ~ ~ c h  pl~ysical verificatioii. 

hmkropinion tlie Coiiipany lias not disposed off a s~tbstm~tial part of its fixed assets during tlie year and the going 

rn status of the Company is not affected. 

of its Inventories 

laiiied to us, inventories have beell physically verified by tlie inaiiagemeiit at 

ie frecluency of verification is reasonable having regard to the size of tlie 

p d u r e s  of physical verification of iiiventories followed by tlie management in 

&~xpiate in relation to tlie size of the company and the nature of its business. 

tlie end of tlie year, In our 

company and nature of its 

our opinion are reasoiiable 

*basis of our examination of the records of inventory, we are of the opinion that the company is maintaining 

B m r d s  of inventory. The discrepancies noticed on verification between tlie physical stocks and tlie book 

were not material and have been properly dealt with in the books of account. 

ng to the information and explanations given to us, the company has not grantedlaccepted any loans froin 

sqttered in the register maintained under section 301 of the Companies Act. 1956. 

viuiu~rs of clause (b), (c), (d), (e), if) and (g) of the said order are not applicable to the company. 

ninn and according to the information nnd csylanations givcn to us, Ll~ere is an  a d e q ~ ~ a i e  Inlen~til control 

nanlensurate with the size of tlie Company and the nature of its business for the purchase of inventory and 

as and also for the sale of goods and services. During the course of our audit, we have not observed any 

i ~ g  failure to correct major weaknesses in internal control system. 

to the information and explanations given to us, we are of the opinion that the particulars of contracts or 

nts referred to in section 301 of the Act have been entered in the register required to be maintained. 

on and according to the information and explanations given to us, each such transaction have been made 

which are reasonable having regard to the prevailing market price at the reIevant time. 
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7. The company has not accepted ally deposits from the public. 

8. 111 our oj~inio1i and according to the inlormation and explal~atioii given to us, the company has an internal audit 

syste111 comlnensurate wit11 the size ol company and tlie nature of its busiiiess. 

9. As explained to us by tlie colnpany, 'The Central Govcrninei~t has not prescribed for maintei~ance of cost records uncler 

section 209 (1) (d) of the Coil~pai~ies Act, 3.956. 

10, According to tho i~iforination and explanations given to us the colnpany is generally regular in deposit of undisputed 

statutory dues ii~cludiiig l'rovident 1;~1nd, Ii~come Tax, Sales Tax and Service Tax. 

11. Accord.ing to t l~e  information and explaiiations given to us, in our opiiiioii ,110 undisputed amount payable in respect 

of the aforesaid dues were outstanding as at 31%' March,2008 for a period of more than six 111o11ths froin the date they 

became payable. 

11. The disputed statutory dues aggregating to Rs. 91.96 lacs that have not bee11 deposited on accou:it of disputed matters 

pcndiiig before appropriate autl~orities are as under. 

Orissa Sales Tax 

12. 'rhe company has 110 accu~nulatecl losses a i d  has not incurred cash losses during the financial year covered by our 

audit and in the immediately preceding financial year. 

13. In our opinion and based on the ii~forination and explanations given to us and records exainined by us, the collipany 

has not defaulted in repayment of dues to financial institutions or banks. 

14. According to tlie ii~formation and explanations given to us, the company has not granted any loans or advances 011 the 

basis of security by way of pledge of shares, debentures or other securities. 

15. In our opinion, the company is not a chit fund or nidhi/mutual benefit fund/society. 

16. As explained to 11s and nn the basis of illformation give11 to us, the company is not dealing in shares, securities, 

debentures and other investments. 

17. The Company has given guarantees for loans taken by others from banks or financial institutions. The tern~s and 

conditioi~s thereof are not priizia facie prejudicial to the interest of the Company. 

18. The term loans have been applied for the purpose for which they were obtained. 

19. According to the inforination and explai~ations given to us and on overall examination of the boolcs of accounts of the 

compai~y, we are of the opinion that'no funds raised on short-term basis have been utilized for long term purposes. 



For P.A. & ASSOCIKI'BS 

Chartered Accountan~s 

ARSS Infrastructure ProJects Llmlted 

0. According to the information and explanations given to us, during tlic yea]; the colnpany has made a preferential 

allotments of sl~ares to parties covered in the register nlaintained under section 301 vC the Act. I11 our opinion, the price 

at which shares have been issued is not prejudicial to the interest of the company. 

21. During the period covered by our audit report, the Cotnpany has not issued any debentures. 

2. The Coinpany has not raised any money during the year througli the public issue. 

. According to the information and explanations given to us, no fraud on or by the Company has been noticed or 

reported during the year. 

ace: Bhubaiieswar 
ted: The 5"' day of May, 2008 

(CA. P, S, Panda) 
Parlner 

M. No.: 51092 
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1.c Projocts Llmltcd 

Balance Sheet as at 31st March, 2008 

I.  SOURCES OF FUNDS 
1. Shareholders' Funds 

a) Share Capital I 
2 b) Reserves and S~uplus  

2. Loan Funds 
a) Secured Loans 3 
b) Unsecured Loans 4 

3. Deferred Tax 5 

Total 

11. APPLICATION OF FUNDS 

1. Fixed Assets 
a) Gross Dlock 6 
b) Less: Depreciation 

c) Net Block 

2. Investments 7 

3. Current Assets, Loans and Advances 
a) Inventories 8 
b) Sundry Debtors 9 
c) Cash & Bank Balances 1.0 

1 1. d) Loans, & Advances 

I 

4. Current Liabilities and Provisions 
k a) Current Liabilities 

b) Provisions 

5. Net Current Assets (3-4) 

6 .  WHscellaneons Expenditure 
('l'o [lie extent not written off or adjusted) 14 

. -...- " 

686,376,327 
. . -- .- . -. . . .. - .. - - 

7. Significant Accounting policies and 

For and on behalf of the Board 

notes to accounts - 20 

ie schedules referred to above form anintegral part of the balance sheet 

per our separate report of even date 

For P.A. & Associates 
artered Accountants 

(CA P.S. Panda) 
Partner 

M. No. 51092 

e: Bhubaneswar (B.B.Sahoo) (S.K. Pattanaik) (Rajesh Agarwal) 
d: The 5th day of May, 2008 Company Secretary Director Finance Managing Director 
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Profit and Loss Account for the period ended 31st March., 2008 

Schedule 

I. Incomc 
Conlracl lievcnue 
Other Income 

2. Expenditure 
Direct Conti'acl expenses 
Personnel Expenses 
A~iiniiiistr~tivc Expenses 
Selling Expenses 
Inlerest & 17inaiicial Charges 
Deprecia tiori 

Profit Before Tax 

Less: Tax Expenses 
Current: Inco~nc Tax 
Deferred Tax 
Fringe Benefit: Tax 
Iiicoine tax for earlier years 

Profit After Tax 

Balance brought forward from 
Previous year 

Ainoui~t Available for Appropriation 

Appropriations 
Interirn Dividend 
Tax oii Dividend 
Transfer to Geiieral Reserve 

Profit Carried Forward 

Earnings Per Share (Face value Rs. 10 eacli) 
Basic 
Diluted 

SignilicantAccountiilg policies and 
Notes to accounts 

The schedules referred to above form an integral part of tlie Profit & Loss Accouiit 

As per our separate report of even date 

For and on behalf of tlie Board 

For P.A. & Associates 
Charterrd Acroi~ntants 

(CA P.S. Panda) 
Partner 

M. No. 51092 

Place: Bhubaneswar 
Dated: The 5"' day of May, 2008 

(B.B.Sahoo) (S.K. Pattanaik) (Rajesh Agarwal) 
Coinpany Secretary Director Finance Mallaging Director 



ARSS Infrastructure Projects Llnlltcd 

Cash Flow Statement for the period ended 31st March, 2008 

A, CASH FLOW FROM OPERATING ACTIVITIES 

Profit before taxation & execeptional items 

Add: Adjustments for: 
Depreciation 
I~~teres t  paid 
Preliminary Bxp. W/o 

Operating profit before working capital cl~ange 

Add: Adjustments for: 
'I'rade & otl~er receivables 
Inventories 
Trade payable & otl~er liabilities 

Cash generation froin operation 

Income 'Tax & Fringe Benefit Tax 

Net cash f~*om operating activities 

B.  CASH FLOW FROM INVESTING ACTIVITIES 

Purcl~ase of Fixed Assets 
Sale of Fixed Assets 
Preliminary expenditure 
Investment 

Net cash from Investing Activities 

C. CASH FLOW FROM FINANCING ACTIVITIES 

Proceeds from S11a~e Capital & Preinium 
Dividend Paid 
Interest Paid 
Ui~securd  Loan accepted 
Borrowings Availed including 
Repayment of Borrowings 

Net cash from Financing Activities 

D. INCREASE / DECREASE IN CASH AND 
CASH EQUIVALENT 

E. CASH AND CASH EQUIVALENT AS AT BEGINNING 

B CASH AND CASH EQUIVALENT AS AT CLOSING 

as per separate report of even date 

For and 011 behalf of the Board 

For P.A. & Associates 
Chartered Accountants 

(CA P.S. Panda) 
Partner 

hiI No. 51092 

Race. Bhubaneswar 
Dated: The 5t'' day of May, 2008 

(B.B.Sahoo) (S.K. Pattanaik) (Rajesh Agarwal) 
Company Secretary Director Finance Managing Director 
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Schedule to Balance Sheet & Profit & Loss Account 

SCHEDULE 3.: SI-IARE CAPITAL 

Authorised: 

2,00,00,000 (Previous year: 1,50,00,000) 

equity sliares of Rs. 101- each 

Issued, Subscribed & Paid u p  

1,24,54,000 (I4Y. 1,06,71,050) equity shares of 

Rs. 101- eacli fully paid up in cash 

100,000 (P.Y. 69,00,700 bonus sl~ares) 

equity shares oi Its. 101- eacli fully paid up other than in casli 

Share Deposit. 

I. Of the above Equity Sliares 

a, 100000 shares out of issued and subscribed sliare capihl 1s5trcd art& e ~ t k s i ~ ~ d ~ z & a @ % * ! ~ e  q r z t d  cm 

which the Corporate Ofl~ce of the Collipany has bee11 built. 

b. 69,00,700 shares out of issued and subscribed sliare capitdl ,%re? hro%r,5 @&ckk+ ~ r g m & . : t @ % ~ ~ -  

during I l~e  year 2006-07 out of capitalisalio~i 01 Profits of R?I ?a2S&,k*3*-a~3%we - "  +v 

Account o l  Iis. 4,62,00,500/- 

SCHEDULE 2: RESERVES AND SURPLUS 

Share Premium Account 

As per last Balance Slieet 36,EXK1.6$.'@ 3% &&?,~ 3 3 a 

Add. 011 frfsll issue 42'I,SbJ.4$%~ &&&F:~%~@ 

& @  %,800,000 
w - 7 " " -  --- - 

849,131,512 

Less: Utilisation against bonus issue 

G ~ i i ~ r a l  Reserve 

Profit & Loss Account 



ARSS 

SCHEDULE 3: SECURED LOANS a 
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SCIIED'ULE 13: PIIOVISIONS 

Provision for 'hx 

P~'ovislol~ for Fringe Boielil 'Tax 

SCI-IEDULE 14: MISCELLANEOUS EXPENDITURE 
(to the extent not written off or adjusted) 

Prcliininary Expenses 

SCHEDULE 15: DIRECT EXPENSES 

Material purchase including subcontract. charges 

Wages 

Power & Fuel 

Royalty 

Repair & Maintenance (I'lant & Vcliicle) 

I-Iire Charges 

Increase / (Decrease) ill Stock 
Opening Stock 

Closii~g Stock 

SCHEDULE 16: PERSONNEL EXPENSES 

Salary, Wages & Bonus 

SCHEDULE 17: ADMINISTRATIVE EXPENSES 

Insurance 

Fuel & Lubricaiits 

Repair & Maintenance ( 0 )  

Rent, Rates & Taxes 

Managerial Reinuneration 

General Expenscs I# 
Telephone Expenses jg *-*it 

g#)4i.x&33q,* ""?+P, 

Travclliiig & Coi~vcyance 
t&+.#$;;!z; B&$&~%T?- ,/&# .,", G>$*ayg&:!%fq-,*< ... > ",. 

Electricity Cluargeb: @pf ~ & ~ ~ ~ ~ ~ ~ : ~ : ~ ~  :&:,;;&::~.~;a 

Prior Year Expei~ses >pT$r;vz:; ~ * 2 t ~ ~ ; ~ * ~ , ~ ~ ~ : ; ;  
.p;>: -$*~W>.?*L<#: 

Payineilt to Auditors " ,&, .*;** .#:c*f.-~*:L~~* 
$4: y&&<.*&!&$>;3$ in;$g@~:!:&# 

As Audit Fees jg2&s$&$h4fi 



SCI-IEDULE 18: SELLING EXPENSES 

Business 13roinotion 

Advertiseinent 

Tel~der Document 

Sales 'Tax / VAT 

SCHEDULE 19: INTEREST & FINANCIAL CHARGES 

Bank Coniinission & Otl~er Charges 

Interest 

ARSS Infrastructure Projects l.l~nlted 

As at 
33.st March,2007 

Rupees 

SCI-IEDULE - 20 : SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS 

A. SIGNIFICANT ACCOUNTING POLICIES 

1. Basis of Accounting 

The fii~ancial stateilients are prepared under tlie hislorical cost convcntioii on accrelal t~sisof~ac~iri~i~-l!ir~g in ncct.crdancp 

wit11 generally accepted accounting principles, accoui~ling standards issued by the Institute dClsrrrte~~x$ Accoran tants 

of India, as applicable and t11e relevant provisions of tlie Companies Act, 1956. 

2. Fixed Assets law 

Fixed assets are stated at cost of acquisition inclusive of taxes, duties, freight and other incidrntal eagwnws s~ la t cd  
3 9 

to acquisition and installation. 

3. - Depreciation 

Depreciation is providcd on Straight Line Method at thc ratcs specified in Schedule -XI\: to the Cwnpar~ieq Acl, 

1956. " 

Depreciation 011 addition / de le t iu~~  cluril~g t l ~ e  year is pruvided on pro-rata basis \\ritl> ~'efer-rncc :n t t ~ c  d a t e  ot 

addition / deletion. 

4. Borrowing Costs 

Interest and othcr borrowing costs on specific borrowings attributable to clualifying assr ts  art> c-a~>it~>li~cd (2tlicr 

interest and borrowing cost are cl~arged to revenue. 

5. Inventories 

i) Raw Materials and Finished Goods 

Raw Materials, construction materials and Finished Goods are valued at tlie lower of cost and net realizable 

value. 

ii) Work in Progress 

T11e work in process is valued as percentage of completion contract method as per Accounting Standard 7 on 

"Construction Contracts" issued by the Institute of Chartered Accountants of India. 
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6 ,  Revenue Recognition 

'1'11~. C U I I I ~ ~ I I I Y  rollows Llie perce1iLage 01 co~np le l io~~  riietliod as per Accoi~nting Stan~Jard .. 7 011 Cnnstl*~~ction Contrncls 

issued by the Inslitute of Chartered Accountants of India to recognize revenue in respecl of contracts executed. 

Contract revenue is accounted for 011 the basis of bills submitted to clieiits/bill certified by clicnts and do 1101. include 

material supplied by the clients free of cost. Other revenue aiid expenses are accounted lor 011 accrual bas:is. 

7, Taxes on Income 

Provisio~i for current taxation is iliade on the taxable profits for the year in accordance with the Income Tax Laws 

applicable to tlie assessment year. 

Deferred Tax is recognized subjeck to consideration of prudence 011 kilning differc1.1ce being tlie difference between 

taxable incomes and accounting incolne that originate in one period aiid are capable of reversal in one or more 

subsequent periosds. 

8. Retirel1ie11t Benefits 

i) Tlie Company lias a defined contribution plan for Psovident Fund and Employees State insprance and Llie 

Companj"s contribution thereto are cllarged to the Profit & Loss Accou~it. 

ii) I'ending actuarial Valuation, tlie Company lias eslilnated tlie gratuity liability 011 adlioc basis. 

9. Colitingelit Liabilities and Contingent Assets 

No provision is made for liabilities ~rliich are contingent ili nature, unless it is probable that an asset has been 

impaired or a liability incurred as 011 the Balaiice Sheet date and a reasonable estimate of tlie resulting loss can be 

made. 

Contingent Assets are not recognized in tlie financial statements. 

40 
10. Overdue Charges 111 Respect of Loans 

Overdue charges if any levied by financial institutions / banl<s/NBFC are not considered during [lie currency of the 

loan. 'l'lie same is considered as a financial expense i l l  tlie year of final settlement of loan amount. 

B. NOTES ON ACCOUNTS 

1. Materials are purchased indigenously. 

2. Tlie coinpaiiy operates only in one segment, i.e. Civil Construction. Hence tlie company lias 110 segment as defined 

in Accounling Standard -17 011 "Segment Reporting" issued by tlie Institute of Cliartered Accountants of India. 

3. The deferred tax liability comprise of tlie followiiig: 

(in Rs.) 
- - - - - - - -- - - - - - -- -- -- - - - - -- - -- -- - 

Particulars As at 31" 

- -- -I- As at 3Ibt 
No March,2008 Marcl1,2007 

Deferred Tax Liability 
Relating to fixed assets 

............................................. ... .- ........... .-....-.. 

b) I Deferred Tax Asset 
Disallowance u/s 36(v) of tlie 
lnco~ne Tax Act,1961 



ARSS I ~ r f ~ ~ a s c ~ ~ u c t u r e  Projects Lln~iced 

4. The company duising the year has issued 1,00,000 shares of Rs.10 cac1-r will1 a prciniuni Rs.20 carh to p~1rtller.s (01 h4/ 

S ARSS Bnginccring & 'I'ccliiio1ogy a parliiersliip fir111 wlicre in a dircclor of the Coml2any w a s  a pal.tricl. in 

consideration of a plol of land on wliicli lhe corporale oflicc of Llic Company has becii constrticlerl. 

5. As per Accot~iiti~ig Standard 1.8 011 "Related I'arty Disclosure" issued by I:he Tiistitute of Cliartercd Accountants of Ititjia, 

lhe details of traiisaclion betweeii tlie co~npnny and the related pnrtics are given below. 

a. Expeiises 
(Rs ,  i l l  lacs) 

. .  . .  . . . . . . . . . . . . .  ..................................... -..r .-...... ...__ _.. . . . . . . . . . . . . . . ._. . . . I . . .  . . 

. j & f . ~ e l ~ t i o l l s h i ~ ' .  , ' , Nature of Trmsartion . , .  . ': A i n o ~ ~ n t  , . 

1 Subasli Agnrwal, Chairman 

Rajesli Agarwal, Mg. Director 

Director's 12einuiieratioii :10.00 i 
......... ... .- ........................... 1 

Direcl.orls Remuneration 19.21) 
Comiiiission '10.51) 1 

S~uiil Agarwal, Director Direclor's Reinuiieralioii 
(Resigned w.e,f. 31.10.2007) Mallagerial Rciiiuiieratioii 

( ~ e s i ~ n e d  w.e.f. 31.10.2007) Managerial Reinuneratioii 
.................... .* .......... -" .- ... " ................ .... 

Anil Agarwal, Relative Managerial Remuneration 

b. Other Transactions 
(Rs. in lacs) 

---A- " -  ------ .-- .-.* -a-- --------- -*.-- -----" . --- - *  - "- --.---- * - 

1 
-1 -----'-- - 

I I 
" . -  

Name & ~ a t u r c  of Relatiol~sliip I Nature of Amount Balailce as 
Transactiof~ on 31.03.08 

Sub Contract 
. ...-... 
- I 

.; 
M!s. Anil Agarwal, Associate Hire Cliarges 3.45 1 - i 

... ................. .... -.-..-.......... ._ . . .  _.I 
0.20 I ARSS.Engi~ieering & Tecl~iiology, Associate , Rent - ! 

............ . . . .  

Hire Cliarges 
... - - 1 Hire Cbarges t 

I Sangeeta Agarwal, Relative ( Hire Charges I 3.60 1 
( Seerna Agarwal, Relative 1 Hire Cl~arges 1 3.60 1 - I 

Sabita Agarawal, Relative 
. . . . . . . .  ......... "" .......-. - . . . . . . . .  - .-.-.- 

M!s. Anil Agarwal, Associate 

Hire Cliarges 
............. ................ .......... 

Purcl~ase of 
Fixed Assets 

- JV, Joint Venture Sub Contract -- 
-Triveni-JV, Joint Venture Sub Contract 

.. - ...- 
Harischandra-ARSSPL-Kalindi-JV, Joint Venture Sub Contract 

Harischandra-ARSSPL-Adhikaria-JV, Joint Venture Sub Contract ..... .............. ...........-...... ............... 

Nirai-ARSS-IV, Toint Venture Sub Contract 

ARSS-HCIL-Consortium Sub Contract 
. 

Anil Contractors Pvt. Ltd. --d S L I ~  Contract 1 2 ... .................. . - .  ........-- ..i 
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6. Earning Per Sliai*c (IXcluily oT Ks.10 each) 

" A. - " .  , . - - " .  
13's 

- -- .--.ic--cn 

Parliculnrs ' ~ n s i c  Diluted 
I Rs. I Its. 

b. Issued during the periocl 

L 

7. Provision of Rs. 6.:13 lacs on account of relirement gratuity lias been made on atil~oc basis. 

8. No amounl is c1~1e lo any sinall scale industrial underlal<ing under S L I I I C I I ~ ~  creclitors. (Pri~irious year - Nil). 

9. Ot11ei: partic~11ai.s required pursuant to para 4 of part 11 of Scl~edule - V1: 

a. Foreign Currency Ti*ai~saclions 

(in L,acs) 

I a) / Earnings in Foreig1-1 Currency 1 Nil I I I Nil 

1 b) 1 Expe~iditure in Foreign Curselicy 1 Nil 1 i Nil I 
b. Managerial Iiemuneration as per section 198 of the Colnpanies Act,l956. 

(in Rs.) 
- --- - -  - - - - -- , .  .-. - --  

Particulars 31.03.2008 I 31.03.2007 
- I 

( Salaries 1 52,13,348 42,75,760 I 

c. Computation 01: Net Profit in accordai~ce wit11 Section 349 of the Companies Act,1956. 

....... ..... ....-..........-I . ........... ................ -.-T ..--^---. 

1 Particulars 31.03.200s . i 31.03.2007 1 
, 

i 1 Profit before 'Taxation 37,84,03,099 i 13,99,26,232 1 

Profit for the year as per section 349 1 38.36.lb.i.47 1 
.......... ....... 

14,42,01,992 

r---- L... 

Coil~lnission to Non - Executive Directors - j , 25,42,642 

I . ....................................................... -... 
Commission to Managing Director 10,50,000 1 12,71,321 

- " - I 
Commission to Directors - i 12,71,321 T--- 

1 Total i 10,50,000 1 50,85,284 1 
- -  1- - 



ARSS Infr;lstrc~cti~re Projects Litnlted 

d. Depreciation is pro\riderl on Straiglil Lirie M[.tlind at the rates specified in schedule XIV of tlic Col~ip:\nies Act 

1956. Dtlring the yeal; Rs. 3,95,0'1,406/- (IJruvic,~ls year Ks. l,75,09,689/-) has been yrovidccl as depreciation, 

asset wise del.ail is given bclo~v. 

1. Bt~ilding (Factory) 
..................................... ................. "."--a ................ 

2. Buildiiig (Noii-Factory) 
.......................... .... 

3. I'ant & Machinery 
.- ...-... - .. . .... .- 

4. Furliiture & Fixtures 
.....-..................... W"," ..... -.------.--..--..--u-.. 

5. Vehicle 
---..--- ---" -..-..... . - 

6. Computer 
I : .( . > . .  . , ,  , . ,  ' ,  . I ,L ( I . ,  ., . *  , . c % . . (  

.':, ' . ,  

'Total' , . . .  
, , I . .  ' .  

3 . .  
, % .  , 

, ' ,  < 3 '  . ,  . . '. ~, 
. , , .  , , 

3,95,01,?o6 .. ' : 1 :.- .: ,. :. ... ...... ...............-.................. . . . . . . . . .  ..... . . . . . . . . . . . . . .  

10, Since tlic Coinpaiiy ca~ries on the business of Conslruction, being a service indtrshry l f a ~  a j r ~ ~ ~ ~ ~ t i i a t i a . ~  infermation as 

required ~ ~ i i d c r  para 3 ol part I1 of Sclicdulc - VT is not bcing furnished. 

1 I .  Previous period figures have bee11 rearranged and regrouped where\ler considrscd ~~ec~'t6sary. 

12. Paise has been converted to nearest rupee. 

For P.A. & Associates 
Chartered Accountants 

(CA P.S. Panda) 
Partner 

M. No. 51092 

Place: Bhuban@swar 
Dated: The 5"' day of May, 2008 

For and ort bclralf uC tke Board 

4 3 

(B.B.Sahoo) (S.K. Pattanaik) [Ra,izslr Agar.~val) 
Co~npany Secretary Director Finance h a n a s i r ~ g  Dirt.ctor 



Annual Report 2007-08 

Additional. infoma.tion as required under Part IV of Schedule VI lo t1.x 
Cornparries Act, 1956 

Balance Sheet Abstract and Company's General Business Profile 

I. Registralioii Details 

IZegisl~.alioii No. J U J  J J I J  I ( o ) ' ~ ) ~ ~ o J o ) o J J J J I , ) c )  0 ( 0 1 6 ) 2 1 3 ) 0 1  

Balance Sheet Dale (3 o 1 8 1 Slate Code ~ ~ ~ - 1  I 1 1 - 1151 

11. Capital raised during the year: (Amount in Rs. 'Thousands) 

Public lssue I [ ~ m  Right Issue 1 1 1 1-1 

Share Applicaliol~ Money 1 I I 1 
L 

- 

111, Position of mobilisation and deployilieiit of funds: (Amount in Rs. 'Thousands) 

Total Liabilities 1 (219)6)0] I. 1 3 1 4 1 Total Assets 1 1 2 1 9 1 6 1 0  11 

Soul.ces of Funds Application of Funds 

Paid up Capital ((](2(511_i(;1To/ Net Fixed Assets 1 ) 7 ) 7 1 7 ( 5 ) 2 1 2 ) 3 ]  

Share Application Money I I ( 1 I I I 1 N I 1 1 1,J Ii~vestmcnt -1 
lieserves and Surplus 1 1 8 / 7  1 1 1 7  ( 9  1 6  1 Net Current Assets 11 1 1 1 1 2 1 0 ( 5 0 ? 1 4  

44 Securcd Loans 1 9  17 5 2  7  7 1  Miscella~~eous Expe~~dilure I I 1 5 3 1 0 1  
---- 

Unsecured Loans I I 1 0  (1 0  a Profit and Loss Account 1 1  1 1 1  N I / I ]  

1V. Perforiliailce of the Company: (Amount in Rs. 'Thousands) 

Net Thrnover 1 1 3  1 1 ( 5 1 5 1 0  13 1 2 ]  Tokal Expenditure 1 1 2 1 7 1 7 ( 6  ( 6 1 2 1 9 1  

Profit / (-) Loss before tax )-I 1 3 1 Profit / (-1 Loss afler tax 1 1 2 1 7 1 0 1 9 1 7 1 9 1  

Earnings pcr share in Its. 

V. Generic Naiiles of Prillcipal Products of the Colllpaily 

Itein Code Nulnber 1 l ~ l 1 l ~ l  

Product Uescrlption Works Contract 

ILPIII Code Nuinbcr - 
Product Description ullLUILlzl 






